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The term of ‘shadow banking’ was presented in U.S.A. for the first time in 2007, 
which was received extensive attention and discussion in the following outbreak of the 
American subprime crisis. In recent years, chinese shadow banking obtain explosive 
growth, its importance in fiancial system was keeping increasing, which has also led to 
the development of the financial innovation and economy in China. At the same time, 
due to the shadow banking business in various forms, patterns of complex, and free 
from the traditional system of financial supervision, it can distort the efficiency of 
financial resource allocation, enlarge the banks’ systemic risks, and bring new 
challenges to strengthen financial supervision and stable development. 
Based on the elaboration upon the concept and operation mode of the American 
shadow banking, this article’s analysis and research focus on the forms, characteristics 
and causes of chinese shadow banking business. Through processing, classification and 
summary of the data from market reports and public disclosure of information and other 
channels, we measured the total scale of chinese shadow banking business in 2013. At 
the same time, taking the industrial bank as an example, we made a demonstration of the 
influence of shadow banking on the profitability of commercial banks in China, whose 
results indicate that developping shadow banking business can promote commercial 
bank profitability in general. Finally, this article put forward relevant policy suggestions 
to regulate and promote the development of the shadow banking business in China. 
Through this research, we hope to be able to have a more in-depth understanding of the 
shadow banking in China, lead the shadow banking business to the development of 
standardization and the sun direction, and guide the shadow banking business to play its 
positive role in the financial system, and can prevent and eliminate the potential risks. 
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